State of Michigan
Department of Labor & Economic Growth
Workers’ Compensation Agency
Date: November 27, 2006
To:  Jack Nolish, Director
From: Mark C. Long
Re:  MCL 418.360 (Professional Athletes)

This memorandum is being written in follow up to our discussion regarding the
calculation of general disability and partial disability compensation rates as they pertain
to professional athletes. The payment of weekly benefits to professional athletes is
modified from other employees in accordance with MCL 418.360. In essence this
section absolves employers of liability for weekly indemnity once the professional
athlete’s earnings after the date of injury exceed 200% of the state’s average weekly
wage. The state’s average weekly wage in 2006 was $784.3 I; at 200% it equates to
$1,586.62 per week or $81,568.24 per year.

The following outlines the calculation of a workers’ compensation benefit rate as it
pertains to both professional athletes and other employees when the individual is totally
disabled.

Date of injury: 01/01/2006

Average Weekly Wage: $5000.00 :
Tax Filing Status: Single with zero dependants
80% Rate: $2248.75

Weekly Benefit Rate: $ 706.00 (2006 max)

Assume the employee is now able to return to work and earns $1000.00 per week.

Weekly Wage Earned: $1000.00
80% Rate: $ 563.38
Partial Calculation: $2248.75
' (563.38) _
$1685.37 (exceeds max)
Weekly Benefit Rate: $706.00

Assume the employee returns to work and earns $4000.00 per week.



Weekly Wage Earned: $4000.00

80% Rate: $1883.46

Partial Calculation: $2248.75
(1883.46)
$ 365.29

Weekly Benefit Rate: $365.29

However, since $4000.00 exceeds 200 percent of the state’s average weekly wage, the
weekly benefit rate owed to a professional athlete would be zero. In further example of
the limitation imposed by this section, if a non-professional athlete earned exactly 200%
of the state’s average weekly wage ($1586.62 per week) the benefit rate owed to a typical
employee would be $706.00. However, the rate owed to the professional athlete would

still remain at zero.
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